Legal Compliance Self-Assessment Chart
Unit：Securities Brokerage Department                      Scope：□Regular  ( Unit                     Assessor：

Assessment Period：At least annually (note)      Sample Size (Staff/Case)：10％, at most 20 persons (cases), at least 5 persons (cases)    Assessment Date：
	Provisions to comply with
	Compliance Procedures
	Self-Assessment Procedures
	Assessment Results

	Account Opening and Credit Checking
Articles 34 and 35 of the Regulations Governing Securities Firms; Articles 75, 75-1 and 76 of the Operating Rules of the TWSE ; Articles 45, 45-1, 47 and 48 of the Gre-Tai Securities Market Rules Governing Securities Trading on the GTSM; Taiwan Securities Association Self-Regulatory Rules Governing Credit Checking and Limit Control for Brokerage Trading of Securities; and Standard Directions for Internal Control System of Securities Firms. 
Summary of the relevant provisions: 
1. Securities firms accepting orders to trade securities shall establish the following information of its customers: 1. Name, domicile, and mailing address; 2. Occupation and age; 3. Asset status; 4. Investment experience; 5. Reason of account opening and; 6. Other necessary information. Securities firms shall keep the information mentioned in the preceding paragraph confidential, unless being inquired according to  law. 
2. Securities firms accepting orders to trade securities shall evaluate a customer's investment ability based on the information mentioned in the preceding article and transaction conditions. If evaluation of a customer's credit status shows that the customer's order is beyond his/her investment ability, unless proper security is furnished, the securities firm may refuse the order for trading. 
3. If the principal is a natural person, he/she shall open an account against the original identity card and put signature/affix seal personally, unless the competent authority otherwise permits the designation of an agent. 
4. To open an account for juristic persons (legal entities), a letter shall be sent by registered mail, with return receipt requested, to the principal at its duly registered address to confirm the account is opened through authorization, and may not accept trading orders until the aforementioned confirmation procedure is completed. 

	Personnel in charge of accounts opening and credit checking of clients shall, following the procedures mentioned, make sure that the client opens the account by himself/herself or an authorized person on behalf of the client and check the client's credit.  
	Any of the following methods：

1. Randomly select persons for interviewing. 

2. Randomly select persons for a written interview.  

3. Randomly sample and review information from accounts opened and credit checking in this month or the prior month.   
	

	Brokerage Trading, Delivery and Related Procedures

Articles 35 and 38 of the Regulations Governing Securities Firms; Article 18 of the Regulations Governing Responsible Persons and Associated Persons of Securities Firms; Articles 75, 76, 82, 87 and 91 of the Operating Rules of the TWSE; Articles 45-1, 47, 62, 69, 82 and 87 of the Gre-Tai Securities Market Rules Governing Securities Trading on the GTSM; Taiwan Securities Association Self-Regulatory Rules Governing Credit Checking and Limit Control for Brokerage Trading of Securities; Standard Directions for Internal Control Systems of Securities Firms.
Summary of the relevant provisions:
1. Securities firms accepting orders to trade securities shall evaluate a customer's investment ability based on its information and transaction conditions. If evaluation of a customer's credit status shows that the customer's order is beyond his/her investment ability, unless proper security is furnished, the securities firm may refuse the order for trading.
2. The total amount of trading orders from the customer in a day as calculated in accordance with the Taiwan Securities Association Self-Regulatory Rules Governing Credit Checking and Limit Control for Brokerage Trading of Securities shall not exceed its daily trading limit. 
3.  Associated persons shall fill out a brokerage trading amount hierarchical table for clients trading in large amounts of money beyond a given amount, submit the table to the supervisor in charge at each level for approval, and trade within the approved limit. 
4. None of the following is permitted: 
1. Disclosing information regarding a customer order or other secrets learned from the job, other than in response to inquiries made in accordance with laws or regulations. 
2. Accepting a customer's trading order with discretionary authority over the type, quantity, price or purchase or sale of the securities. 

3. Trading securities with a guarantee to the customer of earning profits or with a promise of sharing profits. 

4. Trading securities under an agreement with the customer to jointly assume the losses or profits of the transaction. 

5. Subscribing or trading securities in the name of the customer or by using the customer's account.
6. Subscribing or trading securities for the customer in the names of other persons or relatives. 
7. Borrowing or lending of money or securities to or from a customer, or acting as an intermediary for the borrowing or lending of money or securities to or form a customer. 
8. Safekeeping securities, cash, chops, or deposit books of customers, or misappropriating any of those items. 
9. Trading securities for a customer that has not entered into a brokerage contract;
10. Trading securities inconsistent with the particulars and instructions of the order placed by the customer.
11. Providing a customer or numerous others with information indicating that the price of certain securities will rise or fall in order to solicit the trading of securities; 
12. Recommending trades in specific stocks to numerous others, except as necessary for purposes of securities underwriting. 
13. Accepting settlement by a customer by means of offsetting a purchase or sale of securities with a sale or purchase of securities with the same type through the same or a different account, provided that this restriction shall apply to settlement by mutually offsetting margin purchases and short sales in margin trading in accordance with laws and regulations. 
14. Processing the opening of an account, or the subscription, trading, or settlement of securities, for a director, supervisor, or employee of the company on behalf of another person. 
15. Processing an application for subscription, trading, or settlement of securities from a person who is not the customer or not an agent with a power of attorney from the customer. 

16. Soliciting, acting as an intermediary for, or promoting unapproved securities or derivative products thereof. 

5. Out-trades, account number correction, and default of settlement by customers shall be duly dealt with and reported. 

	Personnel in charge of performing consignment trading, delivery and related follow-up work shall follow the required procedures mentioned.  
	Any of the following methods：

1. Randomly select persons for interviewing. 

2. Randomly select persons for a written interview.  

3. Randomly sample and review deals in this month or the prior month.
	


Note：Subsidiaries of a financial holding company must conduct a legal compliance self-assessment at least semiannually
Unit Supervisor：












  Unit Compliance Officer：
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