Amendments for Accounting Treatment Directions of Consigned Trading Business - DVP Settlement System (General Trading)
	
	Current Practice
	Amendments

	
	Current - buy shares
	DVP - buy shares

	T date
	DR.
CR.
DR.
CR.
	Trade date

Receivable price of securities purchased for customers
Settlement Proceeds
Accounts Receivable - agent service fee
Handling fee revenues from brokered trading
	10,000
14
	10,000
14
	DR.
CR.

	Trade Date
Receivable price of securities purchased for customers
Settlement Proceeds

	10,000

	10,000


	
	
	
	
	
	DR.
CR.
CR.

	Accounts receivable for settlement - investor
Receivable price of securities purchased for customers
Handling fee revenues from brokered trading

	10,014

	10,000
14

	T+1 date
	
	Settlement Date
	
	
	
	
	
	

	
	DR.
CR.
CR.
	Accounts receivable for settlement - investor
Receivable price of securities purchased for customers
Handling fee revenues from brokered trading
	10,014

	10,000
14
	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Accounts payable for settlement - investor
Settlement Proceeds
Cash and cash equivalents - settlement payment
Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	10,014
10,000
14
	10,014
10,000
14
	DR.
CR.
DR.
CR.
DR.
CR.
	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Accounts payable for settlement - investor
Settlement Proceeds
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	10,014
10,000
14
	10,014
10,000
14


	
	Current - sell shares
	DVP - sell shares

	T date
	DR.
CR.
DR.
CR.
	Trade Date

Settlement price
Price payable of securities sold for customers
Accounts Receivable - Brokerage handling fee revenue
Handling fee revenues from brokered trading
	10,000
14
	10,000
14
	DR.
CR.

	Trade Date
Settlement price
Price payable of securities sold for customers

	10,000

	10,000


	
	
	
	
	
	DR.
CR.
CR.
CR

	Price payable of securities sold for customers
Handling fee revenues from brokered trading
Receipts under custody - Securities Transaction Tax
Accounts payable for settlement - investor
	10,000

	14
30
9,956

	T+1 date
	
	Settlement Date

	
	
	
	
	
	

	
	DR.
CR.
CR.
CR.
	Payable on securities sold on consignment
Accounts Receivable - Brokerage handling fee revenue 
Receipts under custody - Securities Transaction Tax
Payable on settlement payment- investor
	10,000

	14
30
9,956
	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Settlement Proceeds
Payable on settlement payment- investor 

Cash and cash equivalents - settlement payment

Receipts under custody - Securities Transaction Tax
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment

	10,000
9,956
30
14
	10,000
9,956
30

14
	DR.
CR.
DR.
CR.

	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Settlement Proceeds
Payable on settlement payment- investor

Cash and cash equivalents - settlement payment
	10,000
9,956

	10,000
9,956



	
	
	
	
	
	DR.
CR.

	Receipts under custody - Securities Transaction Tax (NB)
Cash and cash equivalents - settlement payment 
	30

	30


	
	
	
	
	
	DR.
CR.
	Cash and cash equivalents - own funds

Cash and cash equivalents - settlement payment
	14
	14

	
	
	
	
	
	
	
	
	

	T+3 date
	
	
	
	
	DR.
CR.
	Receipts under custody - Securities Transaction Tax (NB)
Cash and cash equivalents - settlement payment
	30
	30


NB: In accordance to Article 3 of the Securities Transaction Tax Act, the collecting agent shall make payment to the national treasury along with a filled payment slip on the day following the date of transaction. After implantation of the T+2 Delivery Versus Payment (DVP) Settlement System, the relevant transaction tax collected by the collecting agent shall be paid to the national treasury on T+3 date at the latest (dealers can make early payment to the national treasury o T+2 date).
Amendments for Accounting Treatment Directions of Consigned Trading Business- DVP Settlement System (Margin trading on behalf of others - margin purchases)

Assume: Purchase on margin for 10,000 at a percentage of 60%, margin sale for 11,000 and interest at 1%.
	
	Current Practice
	Amendments

	
	Current - buy shares
	DVP - buy shares

	T date
	DR.
CR.
CR.
DR.
CR.
	Trade Date

Receivable price of securities purchased for customers
Settlement Proceeds
Margin trading
Accounts Receivable - agent service fee
Handling fee revenues from brokered trading
	10,000
14
	4000
6,000
14
	DR.
CR.
CR.

	Trade Date
Receivable price of securities purchased for customers
Settlement Proceeds
Margin trading

	10,000

	4,000
6,000


	
	
	
	
	
	DR.
DR.
CR.
CR

	Payable on settlement payment- investor
Margin trading Receivable price of securities purchased for customers
Handling fee revenues from brokered trading
	4,014
6,000

	10,000
14

	T+1 date
	
	Settlement Date
	
	
	
	
	
	

	
	DR.
DR.
CR.
CR
	Payable on settlement payment- investor
Margin trading
Receivable price of securities purchased for customers
Handling fee revenues from brokered trading
	4,014
6,000

	10,000
14

	
	
	
	

	T+2 date
	
DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Accounts payable for settlement - investor
Settlement Proceeds
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	4,014
4,000
14
	4,014
4,000
14
	DR.
CR.
DR.
CR.
DR.
CR.
	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Accounts payable for settlement - investor
Settlement Proceeds
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	4,014
4,000
14
	4,014
4,000
14


	
	Current - purchase securities on margin
	DVP - sell securities on margin

	T date
	DR.
CR.
DR.
CR.
	Trade Date

Margin trading
Payable on securities sold on consignment
Accounts Receivable - Brokerage handling fee revenue
Handling fee revenues from brokered trading
	11,000
16
	11,000
16
	DR.
CR.

	Trade Date
Margin trading
Payable on securities sold on consignment


	11,000

	11,000


	
	
	
	
	
	DR.
CR.
DR.
CR
CR.
CR.

	Payable on securities sold on consignment

Margin trading
Accounts receivable for settlement - securities finance enterprise
Handling fee revenues from brokered trading
Receipts under custody - Securities Transaction Tax
Receivable on settlement payment - investor
	11,000
4,999

	11,000
16
33
4,950

	T+1 date
	
	Settlement Date

	
	
	
	
	
	

	
	DR.
CR.
DR.
CR.
CR.
CR.
	Payable on securities sold on consignment

Margin trading
Accounts receivable for settlement - securities finance enterprise (NB)
Accounts Receivable - Brokerage handling fee revenue
Receipts under custody - Securities Transaction Tax
Payable on settlement payment- investor
	11,000
4,999

	11,000
16
33
4,950
	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Accounts receivable for settlement - securities finance enterprise
Payable on settlement payment- investor 

Cash and cash equivalents - settlement payment

Receipts under custody - Securities Transaction Tax
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment

	4,999
4,950
33
16
	4,999

4,950
33
16
	DR.
CR.
DR.
CR.

	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Accounts receivable for settlement - securities finance enterprise
Payable on settlement payment- investor

Cash and cash equivalents - settlement payment


	4,999

4,950

	4,999
4,950


	
	
	
	
	
	DR.
CR.

	Receipts under custody - Securities Transaction Tax (Note 2)
Cash and cash equivalents - settlement payment 

	33

	33


	
	
	
	
	
	DR.
CR.
	Cash and cash equivalents - own funds

Cash and cash equivalents - settlement payment
	16
	16

	T+3 date
	
	
	
	
	DR.
CR.
	Receipts under custody - Securities Transaction Tax (Note 2)

Cash and cash equivalents - settlement payment
	33
	33


NB: sell on margin price - margin -interest = 11,000 -6,000 -1=4,999
Note 2: In accordance to Article 3 of the Securities Transaction Tax Act, the collecting agent shall make payment to the national treasury along with a filled payment slip on the day following the date of transaction. After implantation of the T+2 Delivery Versus Payment (DVP) Settlement System, the relevant transaction tax collected by the collecting agent shall be paid to the national treasury on T+3 date at the latest (dealers can make early payment to the national treasury o T+2 date).
Amendments for Accounting Treatment Directions of Consigned Trading Business - DVP Settlement System (Margin trading on behalf of others - short sales)

Assume: Short sales for 10,000 with a bond at 90% and a service fee of 8. Securities borrowing transaction for 8,000, bond interest and collateral for securities borrowed equals to 1. 
	
	Current Practice
	Amendments

	
	Current - buy shares by short sales
	DVP - sell by by short sales

	T date
	DR.
CR.
DR.
CR.
	Trade Date

Margin trading
Payable on securities sold on consignment 
Account Receivable-
agent service fee
Handling fee revenues from brokered trading
	10,000
14
	10,000

14
	DR.
CR.

	Trade Date
Margin trading 
Payable on securities sold on consignment 

	10,000

	10,000


	
	
	
	
	
	DR.
CR.
DR.
CR
CR
CR

	Payable on securities sold on consignment
Margin trading Accounts payable for settlement - investor
Handling fee revenues from brokered trading
Receipts under custody - Securities Transaction Tax 

Payable on settlement payment - bonds
	10,000
9,000

	10,000
14
30
8,956

	T+1 date
	
	Settlement Date

	
	
	
	
	
	

	
	DR.

CR.
DR.
CR.
CR.
CR.
	Payable on securities sold on consignment 

Margin trading Accounts payable for settlement - investor
Handling fee revenues from brokered trading
Receipts under custody - Securities Transaction Tax 

Payable on settlement payment - bonds
	10,000
9,000
	10,000
14
30
8,956
	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Accounts payable for settlement - investor
Payable on settlement payment - bonds
Cash and cash equivalents - settlement payment

Receipts under custody - Securities Transaction Tax
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	9,000
8,956
30
14
	9,000
8,956
30
14
	DR.
CR.
DR.
CR.

DR.
CR.
DR.
CR.
	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Accounts payable for settlement - investor
Payable on settlement payment - bonds

Cash and cash equivalents - settlement payment

Receipts under custody - Securities Transaction Tax (Note 2)
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	9,000
8,956
30
14

	9,000
8,956
30
14


	T+3 date
	
	
	
	
	DR.
CR.
	Receipts under custody - Securities Transaction Tax (Note 2)
Cash and cash equivalents - settlement payment
	30
	30


	
	Current - purchase securities on margin
	DVP - sell securities on margin

	T date
	DR.
CR.
DR.
CR.
	Trade Date

Payable on securities sold on consignment
Margin trading
Accounts Receivable - Brokerage handling fee revenue
Handling fee revenues from brokered trading
	8,000
11
	8,000
11
	DR.
CR.

	Trade Date
Payable on securities sold on consignment
Margin trading

	8,000

	8,000


	
	
	
	
	
	DR.
CR.
DR.
CR
CR.

	Margin trading
Price payable of securities sold for customers
Accounts receivable for settlement - securities finance enterprise
Handling fee revenues from brokered trading
Accounts payable for settlement - investor
	8,000
10,949

	8,000
11
10,938


	T+1 date
	
	Settlement Date

	
	
	
	
	
	

	
	DR.
CR.
DR.
CR.
CR.

	Margin trading
Price payable of securities sold for customers
Accounts receivable for settlement - securities finance enterprise (Note 1)
Handling fee revenues from brokered trading
Accounts payable for settlement - investor
	8,000
10,949

	8,000
11
10,949

	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Accounts receivable for settlement - securities finance enterprise
Payable on settlement payment- investor 

Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment

	10,949
10,938
11

	10,949
10,938
11

	DR.
CR.
DR.
CR.

	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Accounts receivable for settlement - securities finance enterprise
Payable on settlement payment- investor

Cash and cash equivalents - settlement payment


	10,949
10,938

	10,949
10,938


	
	
	
	
	
	DR.
CR.

	Cash and cash equivalents - own funds

Cash and cash equivalents - settlement payment
	11

	11



Note 1: Return collateral + collateral calls for deficiency + interest =9,000 + ((10,000 -8 -14 -30) -8,000) + 1 = 10,949
Note 2: In accordance to Article 3 of the Securities Transaction Tax Act, the collecting agent shall make payment to the national treasury along with a filled payment slip on the day following the date of transaction. After implantation of the T+2 Delivery Versus Payment (DVP) Settlement System, the relevant transaction tax collected by the collecting agent shall be paid to the national treasury on T+3 date at the latest (dealers can make early payment to the national treasury o T+2 date).
Amendments for Accounting Treatment Directions of Consigned Trading Business - DVP Settlement System (Margin trading on own acount - margin purchases)

Assume: Purchase on margin for 10,000 at a percentage of 60%, margin sale for 11,000 and interest at 1%.
	
	Current Practice
	Amendments

	
	Current - buy shares
	DVP - buy shares

	T date
	DR.
CR.
DR.
CR.
	Trade Date

Receivable price of securities purchased for customers
Settlement Proceeds
Accounts Receivable - agent service fee
Handling fee revenues from brokered trading
	10,000
14
	10,000

14
	DR.
CR.

	Trade Date
Receivable price of securities purchased for customers
Settlement Proceeds
	10,000

	10,000


	
	
	
	
	
	DR.
DR.
CR.
CR

	Payable on settlement payment- investor

Receivable margin loans
Receivable price of securities purchased for customers
Handling fee revenues from brokered trading
	4,014
6,000

	10,000
14

	T+1 date
	
	Settlement Date
	
	
	
	
	
	

	
	DR.
DR.
CR.
CR
	Payable on settlement payment- investor

Receivable margin loans
Receivable price of securities purchased for customers
Accounts Receivable - agent service fee
	4,014
6,000

	10,000
14
	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR
	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Accounts payable for settlement - investor
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Settlement Proceeds
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - own funds
	4,014
6,000
10,000
14
	4,014
6,000
10,000
14
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.
	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Accounts payable for settlement - investor
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Settlement Proceeds
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	4,014
6,000
10,000
14

	4,014
6,000
10,000
14



	
	Current - purchase securities on margin
	DVP - sell securities on margin

	T date
	DR.
CR.
DR.
CR.
	Trade Date

Settlement Proceeds
Price payable of securities sold for customers
Accounts Receivable - Brokerage handling fee revenue
Handling fee revenues from brokered trading
	11,000
16
	11,000
16
	DR.
CR.

	Trade Date
Settlement Proceeds
Payable on securities sold on consignment


	11,000

	11,000


	
	
	
	
	
	DR.
CR.
CR.
CR
CR.
CR.

	Payable on securities sold on consignment

Handling fee revenues from brokered trading
Receipts under custody - Securities Transaction Tax
Revenue on margin interest
Receivable margin loans
Payable on settlement payment- investor
	11,000

	16
33
1
6,000
4,950


	T+1 date
	
	Settlement Date
	
	
	
	
	
	

	
	DR.
CR.
CR.
CR.
CR.
CR.
	Payable on securities sold on consignment

Accounts Receivable - Brokerage handling fee revenue
Receipts under custody - Securities Transaction Tax
Revenue on margin interest
Receivable margin loans
Payable on settlement payment- investor
	11,000

	16
33
1
6,000
4,950
	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Settlement Proceeds
Payable on settlement payment- investor 

Cash and cash equivalents - settlement payment

Receipts under custody - Securities Transaction Tax
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment

	11,000
4,950
33
6,017
	11,000
4,950
33

6,017
	DR.
CR.
DR.
CR.

	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Settlement Proceeds
Payable on settlement payment- investor

Cash and cash equivalents - settlement payment
	11,000
4,950

	11,000
4,950


	
	
	
	
	
	DR.
CR.
DR.
CR.
	Receipts under custody - Securities Transaction Tax (NB)
Cash and cash equivalents - settlement payment 
Cash and cash equivalents - own funds

Cash and cash equivalents - settlement payment
	33
6,017
	33
6,017

	T+3 date
	
	
	
	
	DR.
CR.
	Receipts under custody - Securities Transaction Tax (NB)

Cash and cash equivalents - settlement payment
	33
	33


NB: In accordance to Article 3 of the Securities Transaction Tax Act, the collecting agent shall make payment to the national treasury along with a filled payment slip on the day following the date of transaction. After implantation of the T+2 Delivery Versus Payment (DVP) Settlement System, the relevant transaction tax collected by the collecting agent shall be paid to the national treasury on T+3 date at the latest (dealers can make early payment to the national treasury o T+2 date).
Amendments for Accounting Treatment Directions of Consigned Trading Business - DVP Settlement System (Margin trading on own account - short sales)

Assume: Short sales for 10,000 with a bond at 90% and a handling fee of 8. Securities borrowing transaction for 8,000, bond interest and collateral for securities borrowed equals to 1. 
	
	Current Practice
	Amendments

	
	Current - buy shares by short sales
	DVP - sell by by short sales

	T date
	DR.
CR.
DR.
CR.
CR.
	Trade Date

Settlement Proceeds
Payable on securities sold on consignment 
Account Receivable-
agent service fee
Handling fee revenues from brokered trading
Handling fee from securities financing
	10,000
22

	10,000

14
8
	DR.
CR.

	Trade Date
Settlement Proceeds
Payable on securities sold on consignment 

	10,000

	10,000


	
	
	
	
	
	DR.
CR.
CR.
CR.
CR.
DR.
CR.

	Payable on securities sold on consignment

Deposits payable for securities financing
Service Fees for Principal Trading
Handling fee from securities financing
Receipts under custody - Securities Transaction Tax 
Receivables on settlement payment - investor
Securities financing refundable deposits
	10,000

9,000

	9,948
14
8
30
9000

	T+1 date
	
	Settlement Date
	
	
	
	
	
	

	
	DR.
CR.
CR.
CR.
CR.
CR.
	Payable on securities sold on consignment
Deposits payable for securities financing
Account Receivable-
agent service fee
Receipts under custody - Securities Transaction Tax 

Receivables on settlement payment - investor
Securities financing refundable deposits
	10,000
9,000
	9,948
22
30
9,000
	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Accounts payable for settlement - investor
Cash and cash equivalents - settlement payment
Settle prices
Receipts under custody - Securities Transaction Tax
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	9,000
10,000
30
18,970
	9,000
10,000

30
18,970
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.
	Settlement and Payment Collection Date
Cash and cash equivalents - settlement payment

Accounts payable for settlement - investor
Cash and cash equivalents - settlement payment

Settle prices
Receipts under custody - Securities Transaction Tax (NB)
Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment
	9,000
10,000
30
18,970

	9,000
10,000
30
18,970

	T+3 date
	
	
	
	
	DR.
CR.
	Receipts under custody - Securities Transaction Tax (NB)

Cash and cash equivalents - settlement payment
	30
	30


	
	Current - purchase securities on margin
	DVP - sell securities on margin

	T date
	DR.
CR.
DR.
CR.
	Trade Date

Price payable of securities sold for customers
Settlement Proceeds
Accounts Receivable - Brokerage handling fee revenue
Service Fees for 
consigned Trading
	8,000
11
	8,000
11
	DR.
CR.

	Trade Date
Price payable of securities sold for customers
Settlement Proceeds

	8,000

	8,000


	
	
	
	
	
	DR.
DR.
DR.
CR
CR.
CR.

	Deposits payable for securities financing
Securities financing refundable deposits
Interest expense for securities financing
Handling fee revenues from brokered trading
Price payable of securities sold for customers
Accounts payable for settlement - investor 
	9,948
9,000
1

	11
8,000
10,938


	T+1 date
	
	Settlement Date
	
	
	
	
	
	

	
	DR.
DR.
DR.
CR.
CR.
CR.

	Deposits payable for securities financing
Securities financing refundable deposits
Interest expense for securities financing
Handling fee revenues from brokered trading
Price payable of securities sold for customers
Accounts payable for settlement - investor 
	9,948
9,000
1

	11
8,000
10,938

	
	
	
	

	T+2 date
	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.

	Payment Collection Date
Cash and cash equivalents - 
settlement payment
Cash and cash equivalents - 
own funds
Settlement Proceeds
Cash and cash equivalents - 
settlement payment
Payable on settlement payment- investor 

Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds
Cash and cash equivalents - settlement payment

	18,949
8,000
10,938
11

	18,949
8,000
10,938
11

	DR.
CR.
DR.
CR.
DR.
CR.
DR.
CR.

	Settlement and payment Collection Date
Cash and cash equivalents - settlement payment

Cash and cash equivalents - 
own funds
Settlement Proceeds
Cash and cash equivalents - settlement payment

Payable on settlement payment- investor

Cash and cash equivalents - settlement payment

Cash and cash equivalents - own funds

Cash and cash equivalents - settlement payment
	18,949
8,000
10,938
11

	18,949
8,000
10,938
11



NB: In accordance to Article 3 of the Securities Transaction Tax Act, the collecting agent shall make payment to the national treasury along with a filled payment slip on the day following the date of transaction. After implantation of the T+2 Delivery Versus Payment (DVP) Settlement System, the relevant transaction tax collected by the collecting agent shall be paid to the national treasury on T+3 date at the latest (dealers can make early payment to the national treasury o T+2 date).
2
1

