Legal Compliance Self-Assessment Chart
Unit：Securities Dealing Department                      Scope：□Regular  ( Unit                     Assessor：

Assessment Period：At least annually (note)      Sample Size (Staff/Case)：10％, at most 20 persons, (cases), at least 5 persons (cases)    Assessment Date：
	Provisions to comply with
	Compliance Procedures
	Self-Assessment Procedures
	Assessment Results

	Article 19 of the Regulations Governing Securities Firms
A securities firm trading securities for its own account, unless it is concurrently operated by a financial institution and subject to other relevant acts or regulations, shall do so in accordance with the following rules:

1. The firm shall not hold more than 10 percent of the total issued shares of any domestic company. The total amount of cost of the securities issued by any domestic company held by such securities firm shall not be more than 20 percent of the securities firms' net worth. 
2. The firm shall not hold more than 5 percent of the total issued shares of any foreign company. The total amount of the cost of the securities issued by any foreign company held by such securities firm shall not be more than 10 percent of the securities firm's net worth. 

If the aggregate of the securities acquired by a securities firm for underwriting purposes, counted in combination with those acquired under the preceding paragraph, exceeds the limit prescribed by the FSC, the portion in excess shall be sold within one year after its acquisition in accordance with Article 75 of the Act. 
3. The total amount of the investment cost of a securities firm in holding of equity securities issued by a single related party may not exceed five percent of the firm's net worth. The total amount of the investment cost of a securities firm in holdings of equity securities issued by all related parties may not exceed 10 percent of the firm's net worth. However, these restrictions are exempted in the handling of exercise and hedging operations for call (put) warrants and structured instruments, and in the hedging of beneficial certificates of exchange traded funds and the underlying baskets of stock represented by such beneficial certificates. 
The term "related party" in these Regulations is defined as determined in accordance with the Regulations Governing the Preparation of Financial Reports by Securities Firms. 
A securities firm , when holding shares in any single company by dealing department, may do so either by the method in the first part of paragraph 1, subparagraph 4 of the preceding article, or by the equity investment method approved by the FSC, but not by both methods.
If the aggregate of the securities acquired by a securities firm for underwriting purposes, counted in combination with those acquired under the preceding paragraph, exceeds the limit prescribed by the FSC, the portion in excess must be sold within one year after its acquisition in accordance with Article 75 of the Act. 

Before amendments of these Regulations are implemented as of September 9, 2010, securities firms not in compliance with paragraph 1, subparagraph 3, or paragraph 3, must make adjustments to comply with the rules within one year after implementation of the amendments. 
	For each new transaction for the account of the securities firm, the total dealing amount and ratio shall be recalculated to determine whether the ceiling limit is exceeded or the regulations are violated. 


	Any of the following methods：

1. Randomly select relevant persons for an interview. 

2. Randomly select relevant persons for a written interview.  
3. Review dealer trading statements substantially.
	

	Paragraphs 1 and 2 of Article 31 of the Regulations Governing Securities Firms

A securities firm trading securities for its own account shall adopt a trading policy and related procedures. Except as otherwise provided by the FSC,  when trading, securities firms shall devise trading strategies according to analysis reports, execute such strategies accordingly,  make a record, present regular review reports , and set up a control mechanism to regulate procedures of amending the trading strategies.
The written materials referred to in the preceding paragraph shall be recorded in chronological order and kept in files. They shall be preserved for a period of not less than five years. 


	The trading policy, related procedures, analysis report, trading strategy, and regularly brought up reports, should be kept for record keeping purposes in written form. The written materials should be recorded in chronological order and kept in created files. They shall be preserved for a period of no less than 5 years. 

	Any of the following methods：

1. Randomly select persons for interviewing. 

2. Randomly select persons for a written interview.  

3. Review the trading policy, related procedures, analysis report, trading strategy, and reports and other written documentation. 
	


Note：Subsidiaries of a financial holding company must conduct a legal compliance self-assessment at least once semi-annually.
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